The less traveled road search for new
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Jordan Health Expenditure Analysis

by
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The Importance of Health Exp. Analysis
(NHA & PER) at the National Level.

 NHA & PER are Useful Health Policy & planning tools.

* Provide the best conceptual framework for
understanding health care financing & expenditures.

e Focus & prioritize resource allocation.

* Better management of health system.

» Provide insight when dealing with insurance sector.

 Facilitate evidence-based decision making.
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Health Expenditure Analysis

NHA Methodology ( Analysis of Sources, flow,
and uses of funds)

Collection of NHA data (each fiscal year)
(Was done in 2000 & 2001 by a national team ).

HHC established a new NHA team.

PER / Analyzed Gov. Health Exp. (1998 -2006)
& estimated private Exp.

(oop Exp. From JHUES)
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Standard of Living in Jordan (Lmic)

Indicator 2002 | 2003|2004 2005

Per capita GDP
(JD) Current
Market Prices

Inflation Rate (%)
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Gov. Exp. on Health by Seources of financing
2006
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Expenditures on Health, 2002 -2006 M. JD

2002 2003 2004 2005 2006

Public Health 282 304 345 369 466
Expenditures, Nominal

Budget 234 248 288 291 391

Off-budget 48 56 57 /8 75

MOH Health Insurance Funq 39 37 41 52 510)

RMS Health Insurance Fund 9 19 17 26 25




Analysis of Health Exp.

EXxp. Indicators

Private Exp.
(Million JD)

Public Exp.
(Million JD)

THE ( Million JD)

Per capita THE ( JD)

Per capita Public
Exp.( JD)

Gov. Exp. As % of
Central Gov. Budget

THE As % of GDP

Public Exp. As % of
15/Ma$?iaP




Public & Private Health Exp. 2006

THE = 1041 Million JD = 10.4 GDP

466

44%
585

56%
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Health Expenditures as a
Share of GDP

Oman

Egypt, Arab Republic
Algeria

Syrian Arab Republic
Kuwait

Morocco

United Arab Emirates
Qatar

Yemen, Republic
Bahrain

Tunisia

Saudi Arabia

Iran, Islamic Republic

Djibouti

Palestinian Administration

Jordan

Lebanon

% of GDP
15/May/08




Important finding

Jordan spends around 10 % of its GDP on
health.

Given the current economic situation,
sustaining this level of spending constituteSgl
huge burden and may deprive other sectors
from funds needed for a balanced social anyd
economic development.
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Pharmaceutical expenditures, as
% of GDP

Source: OECD, Health for All database, Jordan NHA and Lebanon NHA
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Gov. Health Expenditure 2002 - 2006
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Current & capital Government Health
Expenditure 2002-2006
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Gov. Exp. By Programs
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Public Health Exp. By Program
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Main National Health indicators

Inicliczaiiof
VIR EO00 BB
Pnysiclars [0 000
NBSESYAION000

Derjilsts /L0 000

Priarrracisis L0 000
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Main National Health indicators

Iriclicetior 7240]0)% 240]0]6)

Croyyir) Heiie%y

AVEICWEN CINIASIZE

rlosolizl gads /10 000

.= )
=D

—
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Recommendations

- Institutionalizing NHA & PER as a reference for dr  awing
up the financial policies.

- Increasing the financial resources allocated to PHC
- Health insurance reform with financial sustainabili ty.

- Cost containment measures at hospital level.

15/May/08




Recommendations

Rationalizing of drug use, and strengthen the role of
JPD.

Standardizing and computerizing the financial
systems among health sectors.

Activating RH and FP programs in conformity with
all established national strategies.

Adoption of new provider payment mechanisms.

Improve coordination between public & private secto to
reduce waste and duplication.
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